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The Honorable :Reed Hundt
Page 2

AltbDugb it is not my~ to endorse my speci&e.plan, I 'urae the Cornmiaion to act
expeditiously aDd end the atfminimative proceu that is de1ayiDg delivay ofsel'Vicc to the pubtie.
I also urge the CommisIion to adopt a plah that provide$ .meaningful a1tcrDatives foe JiccMees that
avoids the Hketihood ofbaDlauprcy litiption aDd the additiODl1 delays that would ensue. Any
plan that does not provide satisfirtoty incentives to keep lk'.easees out ofbaJauptcy court would
certainly undamine the imp<xtant policy objediva.ofthe statute.

With the statutory objectives in miDd, I respecttblly request a response to tbe foUowiDg
questions no later than Priday, September 19, 1997.

I. How does the Commission intend to minimize the threat ofbaJauptcy Jiriprim?

2. Does the U.S. governmeat haft a perfectccl security interest in the e-Block IiClDlel? If
not, would the JiaMJses be subject to attaehmeat by creditors otb« tbm the U.S.
govcmmcnt?

3. Do you believe it is likely that other aectiton would seek to attach the Hceases in support
ofthcir claims?

4. Jfthe U.S. !OVa....."ted to ndJim and reD:tion the e-Blodt JicemeI aft«
blJllaupa:y JitiptioD is iDitiat.ecI, what would be the Iibly reIpOIIIC ofotbK creditors?

S. What would be the ef&ct ofbaalauptcy Jitisarion on achieviDs the~ofthe
sramte. a.g.• napicI delivey ofwirelea services to the public?

6. Howwilltt.wrious.~UDdwCOIISidendoaby the Conni-ian be SInJCtID'Id so
that the aeditors ofe-Bloc:k Iic__ (ott. tbaIl the U.S. p."")wouIcl support
optiDg for the COmmission's·proposal r.- thinbaalauptcy protection?

ThIDk you for your prompt attaItioDto dis request. I uk that a copy ofthis 1..be
made part ofthe Commissjon's record in this proceediDa.

JOHND. DlNGELL
RANICING MEMBE1l

cc:: Comnissioaer James H. QueUo
Commission« RacheUe B. ChoDg
Commissioner SusanNess .



The HonorableReed Hundt
Chairman
Federal Communic:ations Commission
1919 M StRct, N.W.
Washington. D.C. 20554

Dear ChaiIman HuDdt:

I am. writing with reprcl to the CommiaioD's pree-d:i"8 on the"'CB~ Ptrsolll1
ComnPmieations Service (PCS) liceDses. I am distre'llll that IlCIIiy tm. moaths after the
WU'eleas BurMu's pubJiG meed", OIl this subject, aad three months after the ofIicial record in this
proccc:ding hasdo~ the Commission bas DOt yet RlIOIvell me issues betbre it.

lfiDd it paJ1icuJarly troubIiDs that aIthouahthe COU"'WJIl tbtme at the Bureau's public
meeting was that the Commission shoWc:I address this problem quickly, DO resolution has been
adopted to date. Furthermore. there is a arowiDg 1ibIihood that tbur DeW Commissionrn may be
seated before tis proc-tins basbee COIIIplIn4. This result would catainly lad to ftuther
delay. The CoIDD'Ji&tion should do whit is DlCe••ary to avoid thar 0IJtQ)JDe.

I recognize that the__&ciDg tIu: Commission are ctif60llt to~ but the staIUtmY
objectives are claro I urge you to focus on the goals thateo.-artimJlted wheD it autharizecl
competitive biddiDg. Section 309(j)(3) requires tile ComaUsioD to promote the~
deploymcm ofDIW tee:ImoloaieI. procIuc:ts and ssvices for the beDIfit ofthe pubic," aDd to do so
without admiDiItrative delays. The Coumiuion's panmount CODIidension at tbis poilIt should be
to resolve the C-Bloct proceetIing in a manna' that win expedite delivery ofssvic:e to the public;
and increase the level ofcompetition in the PCS IDII'b:tplace.

Unfortunatc1y, press repons iJIdiQtc that the Commiuion may be CODIideriDI a1tIna1ives
that would fail to achieve tJ.se two goals by QIIlsiDg addiricma1 delays, both adminisaative ancl
judicial In my view. the simple amnesty approach that the press indat. may enjey the support
ofa majority ofCommisIioners would be COUDterptodu~ at least insom u the geaera1 public
is concemed. Giving licenstllS a choice between WIIkina away fi'om. iDveItments aIreIdy made
and &ciJities already oonstrueted, or taking a~ in bankruptcy COUIt, is IaDtamOUDt to giving
them no choice whatsoever".



The Honorable Reed Hundt
Page 2

Although it is not rtri purpose to endorse any specific p1aD, I mae the Commission to act
expcdi1iously aDd end the administrative process that is de1ayiDg delivery ofservice to the public.
I also urge the Commission to adopt a.plan that provides mlllJiDsfW altc:matives for licensees that
avoids the likelihood ofbaDkruptey Jitigation aDd thcadditicmal delays that would cmue. Any
plan that does not provide satistietory incentives to keep Uceasees out ofbaDlauptcy COU!t would
certainly undermine the important policy objectives.ofthe statute.

With the statutory objectives in mind, I respectfully request a response to me following
questions no later than Friday, September 19, 1997.

1. How does the Commission intend to minimize the dnat ofbanlauptcy Jitipriou?

2. Does the U.S. govemment haw a perfected scaWy interest in the C-Block liClllMl7 If
not, would the licenses be subject to attaebmeDt by creditors otba' thaD the U.S.
government?

3. Do you believe it is likely that other crediton would seek to attach the lieeases in support
oftheir claims?

4. Ifthe U.S. govClDlMllt auempted to reeJaim and ~ction the e-Blodt Iicemes after
banlauptcy Jitigation is initiatccI, what would be the 1ibIy reIpODle ofotba' creditors?

S. What would be the eifect ofbanlauptcy 1itiprion on acbieYins the objectives ofthe
~ e.g.• rapid cleIivery ofwirc1ess services to the public?

6. How will the various altanativeJUDder CODSidentioD by tile CommisIion be structured so
that the creditors ofC-Block1icIns.. (otbIr thin the U.S. JOY........) woukI support
opting for the Commission's proposal rather than baDIauptcy prateetioD?

ThaDk you for your pmmpt attcD1ion to this request. I" that a COVJ oftbis letter be
made part ofthe Commission's record in this proc-di,.

JOHND. DINGELL
RANKING MEMBEll

cc;: Commissioner James K QueIlo
Commissioner lW:heIle B. Chong
Commissioner Susan Ness .
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